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How To Nurture Local Business?

Planni ng Plug the leaks.

Peo D le Support entrepreneurs.
Partners Compete through collaboration.
Purse Harness pensions locally.
Purchasin g Spearhead “Local First” campaigns.
Poli cym akin g Remove anti-local biases.
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The Usual Solutions

Angel Investors
Angel Clubs
Venture Investors
Hedge Funds

Institutions
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Investor Apartheid




The Impact of $15 Trillion Shift

($186 Billion for Oregon)




Impacts of a 25% Food Shift:
Metro Cleveland (2010)

Jobs = 27,000

Wages = $868 million

Value Added = $1.5 billion

THE 25% SHIFT

The Benefits of Food Localization for
Northeast Ohio & How to Realize Them

By Brad Masi, Lesie Schaler, and Michast H Shuman
December 2010

Taxes = $126 million



Capital Requirements for
25% Shift in Cleveland ($735M)
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The Challenge




“Say You Want a Revolution...”
Start-Ups
Bigger Companies

Economic Developers

Investment Professionals

Investors

Policymakers



Start-Ups

—

KICK TAanTIEn

) S p ONsors h I p S Bric'fsid‘e. Brewery, Copper Harbor's first Microbrewery.

78

BACKERS

$8,140

FLEDGED OF $20.000 GOAL

« Peer Lending

38

DAYS TO GO

Brick 3 o ewery

Copper Harbor, M1

* Pre-Selling

PLEDGE $5 OR MORE

R You get a brick with your name on # for
the brewery wail. a custom Brickside
Brewery bumper sticker, or window decal
and aiso mentioned on the websde as an

This Is your chance 1o be a part of the cra

N brew moyement



Some Local Sites

¥ changefunder
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Community
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Start-Ups

* Sponsorships
KIVA

 Peer Lending loans that

change lives

* Pre-Selling
() PROSPER



Start-Ups

* Sponsorships

« Peer Lending

* Pre-Selling




Bigger Companies

 Co-ops
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Bigger Companies
Co-ops

* Direct Public Offerings

Crowdfunding

Giu

FUNtWorks'

Home Services




Bigger Companies

¢ CO'OpS SEC Open Meeting

Wednesday, October 23, 2013, 10:00 a.m.

 Direct Public Offerings

 Crowdfunding




Economic Developers

e LIONS
 Funds

 Slow Munis




Economic Developers
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* Funds

 Slow Munis . |
Economic and Community
Development Institute
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Economic Developers
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Investment Professionals

« Targeted CDs

 Local Exchanges %

 Mutual Funds



Investment Professionals
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Investment Professionals

Plausible Structure

« Targeted CDs

15%
* Local Exchanges

Muni
Bonds

Local
Stocks

e Mutual Funds

85%



Individual Investors

* Move Your Money

 |[nvestment Clubs

o Self-Directed IRA

MOVE YOUR DOUGH!

PLEASE DON'T 60!
WE'RE DROPPING THE DEBIT
CARD FEE, LOOK HERE'S
YOUR FIVE BUCKS BACK!
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New Rules Project’s Community Banking initiative

Small Business Share of All Commercial Loans

Small Banks Mid-Sized Banks Largest 20 Banks

Source: Federal Deposit Insurance Corporation Data, 3rd Quarter 2009

Notes: Small banks are defined as those with $1 billion in assets or less and mid-sized banks as those between $1 billion and $10
billion in assets. The largest 20 banks have an average of $380 billion in assets each. Smali business loans consist of commercial
and industrial loans of $1 million or less.




New Rules Project’s Community Banking initiative

Share of Bank Assets Share of Small Business Lending

Mid-Sized Banks

Largest 20 Banks

Mid-Sized Banks ost 20 Banks

Small Banks
Small Banks

Source: Federal Depoesit Insurance Corporation Data, 3rd Quarter 2009
Notes: Small banks are defined as those with $1 billion in assets or less and mid-sized banks as those between $71 billion and $10

billion in assets. The largest 20 banks have an average of $380 billion in assets each. Small business loans consist of commercial
and industrial lcans of $1 million or less.




Individual Investors

The “No Small Potatoes”

« Move Your Money S " investment aub
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o Self-Directed IRA




Individual Investors

sy wWay o

E
The Fun and L& alth & Retire In St let

Build IRA We

* Move Your Money

 |[nvestment Clubs

 Self-Directed IRA

A Reference
for the

Rest of Us!




Policymakers

 Public Bank

 List Offerings &
SD-IRAs

« Tax Credit




Policymakers
YAHOO! ||

FINANCE
) I Quotes you view appear — , :
P u bl IC Ban k hore o quick access Symbol Company Name Price
CHTP  Chelsea Therapeutics... 6.58
Quote Lookug BAC Bank of America Cor... 14.93
. . ' FB Facebook, Inc 56.76
e List Offerin gsS & Finance Home TWTR  Twitter, Inc 31.96
My Portfolio
QQQ PowerShares QQQ 86.48
S D I RA Market Data
- S ISBC Investors Bancorp Inc 10.42
o F Ford Motor Co 15.81
Mutual Funds
: i § AT&T, Inc 36.40
Options =y
PFE Pfizer Inc b
1 ETFs
° TaX Cred It Bonds SIRI Sirius XM Holdings Inc 3.15
Commodities Load 10 more
Currencies
Business & Finance
Personal Finance Trending Tickers ©
Yahoo Originals FUEL SYMC TSLA
CNBC 27.81 +3.58%  20.13-045%  178.59 -11.3(

Rocket Fuel Inc. W Follow

Featured 27 81 M



Policymakers

* Public Bank Manitoba Community Enterprise
Development (CED) Tax Credit

 List Offerings &
SD-IRAs

e Tax Credit




One Simple Federal Ask

(That the SEC Can’t Refuse)

“‘Hey...what stays
Intra-state...

ain’t none of your
damn business....”




Questions & Discussion




For More Information:

i RUBNAE 1 M A SMALL-MART

Michael Shuman DOLLARS,

202-669-1220

shuman@igc.org
www.michaelhshuman.com
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